Singhal Prusty &l Associates
Chartered Accountants

A 142, Raju Park, Sainik Farms
(Eastern Avenue) Khanpur,

New Delhi 110062, India

Email: vinay.singhal@spacindia.in
Tel. No.: +91 124 4242 800

INDEPENDENT AUDITOR’S REPORT
To the Members of Punj Lloyd Industries Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Punj Lloyd Industries
Limited {‘the Company”), which comprise the balance sheet as at 31 March 2017, the statement of profit
and loss (including other comprehensive income), the statement of cash flows and the statement of
changes in equity for the year then ended and a summary of the significant accounting policies and other
explanatory information (herein after referred to as “standalone Ind AS financial statements™).

Management’s Respoansibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial

statements that give a true and fair view and are free from material misstatement, whether due to fraud or
eITOr. ’

Auditor’s Responsibility

QOur responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit. : '

We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
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to obtain reasonable assurance about whether the standalone Ind ‘AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the anditor considers internal
financial control relevant to the Company’s preparation of the standalone Ind AS financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the financial position of the Company as at 31 March, 2017, and its

financial performance including other comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

The comparative financial information of the Company for the year ended 31st March 2016 and the
transition date opening balance sheet as at 1st April 2015 included in these standalone Ind AS financial
statements, are based on the previously issued statutory financial statements prepared in accordance with
the Companies (Accounting Standards) Rules, 2006 audited by the predecessor auditor whose report for
the year ended 31st March 2016 and 31st March 2015 dated 1st August 2016 and ist July 2015
respectively expressed an unmodified opinion on those standalone financial statements, as adjusted for the

differences in the accounting principles adopted by the Company on transition to the Ind AS, which have
been audited by us.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a
statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of gur-a
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b. in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢. the balance sheet, the statement of profit and loss, the statement of cash flows and the
statement of changes in equity dealt with by this Report are in agreement with the books of
account;

d. in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant rule issued
thereunder

e. on the basis of the written representations received from the directors as on 31 March 2017
taken on record by the Board of Direciors, none of the directors is disqualified as on 31
March 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

f.  with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such conirols, refer to our separate report in
“Annexure B”; and

g. with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i the Company does not have any pending litigations which would impact its financial position;

ii. the Company does not have any long-term contracts including derivative contracts, for which
provision is required for any foreseeable losses;

iil. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The Company did not have any holdings or dealings in Specified Bank Notes during the
period from 8th November, 2016 to 30th December, 2016,

for Singhal Prusty & Associates.
Chartered Accountants

Firm Registration No. 024433N

Membership No. 517499

Place: Gurgaon
Date: 26" May 2017
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Annexure - A to the Auditors’ Report

Referred to in paragraph 1 under the heading report on other legal and regulatory requirements of
the Auditors’ Report of even date

Re: Punj Lloyd Industries Limited

i The Company did not have fixed assets during the year under review. Therefore, clauses 3 (i)
(a) to (¢) of the Order are not applicable.

(i) The Company did not have any inventory during the year under review. Therefore, clause 3
(ii) of the Order is not applicable.

(iii)  According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Act. Therefore, the clauses 3 (iii)
(a) to (c) of the Order are not applicable.

(iv)  According to information and explanations given to us, since the company is Non- Banking
Finance Company registered with Reserve Bank Of India and its principal business is
acquisition of securities. Thus, clause relating to compliance with provisions of section 185
and 186 of the Act is not applicable to the company for the year.

(v) The Company has not accepted any deposits from the public.

(vi)  To the best of our knowledge and as explained, the Central Government has not prescribed
the maintenance of cost records under sub-section (1) of section 148 of the Act, for any of the
service rendered by the Company.

(vii}  (2) The Company is regular in depositing with appropriate authorities undisputed statutory
dues applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues
which have not been deposited on account of any dispute.
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(viii) The Company did not have any loans or borrowings from any financial institutions, banks,
government or debenture holders during the year. Therefore, clause 3 (viii) of the Order is not
applicable.

(ix)  The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, clause 3 (ix) of the
Order is not applicable.

(x) According to the information and explanations given to us, no fraud by the Company or on

the Company by its officers or employees has been noticed or reported during the course of
our audit.

(xi) The Company did not pay/provide any managerial remuneration during the year.
Accordingly, clause 3 (xi) of the Order is not applicable. .

(xii)  In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, clause 3(xii) of the Order is not applicable.

(xiii} According to the information and explanations given to us and based on our examination of
the records of the Company, all transactions with the related parties have been in compliance
with section 177 or section 188 as applicable and these are disclosed in the financial
statements as required to be disclosed as per applicable accounting standards.

(xiv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.
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(xv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, clause 3(xv) of the Order is not
applicable.

(xvi) According to the information and explanations given to us, company is not required to be
registered under section 45 [A of the Reserve Bank of India Act, 1934 and accordingly, the
provisions of clause 3 (xvi) of the Order are not applicable to the Company.

for Singhal Prusty & Associates.
Chartered Accountants

Firm Registration No. 024433N

. Vinay Singhal

Partner

Membership No. 517499

Place: Gurgaon
Date: 26™ May 2017
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Punj Lloyd Industries

Limited (“the Company”) as of March 31, 2017, in conjunction with our audit of the financial statements
-of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial! Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAT).These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s pelicies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143{10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or etror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Repiorting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
. company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's asséts that could have a material effect on the financial statements. ‘

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial contrel
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

for Singhal Prusty & Associates.
Chartered Accountants

Vinay Singhal
Partner
Membership No. 517499

Place: Gurgaon
Date: 26™ May 2017



Punj Lloyd Industries Limited
Standalone Balance Sheet as at March 31, 2017
{All amounts in INR, unless otherwise stated)

Particulars Notes Asat As at As at
March 31, 2017 March 31, 2016 April 01, 2015
Assets
Non current assets
Flnanclal Assets
[nvestments 3 138,527,948 57,764,784 110,890,800
Others 4 631,346 448,281 418,378
Deferred Tax Assets . - - -
139,159,293 98,213,065 111,309,178
Current assets
Financial Assets
Cash and bank balances [ 1,405,317 1,809,250 9,358,659
Loans 5 845,000 6,605,000 6,605,000
Other financial assets 7 94,413 153,552 839,902
2,344,730 9,167,802 16,303,561
Total Assets 141,504,023 107,380,867 128,112,739
Equity and llabilities
Equity
Equilty Share capital 7 115,002,000 115,002,000 115,002,000
Other Equity 8 590,226 {8,021,149) 12,747,746
115,592,226 106,980,851 127,749,146
Current liabilities
Financial Liahilities
Short term borrowings 10 25,000,000 - -
Trade payables 10 832,345 148,691 91,896
Other current liabilities i1 79,452 9,000 6,000
Provisions 12 - 242,325 265,097
25,911,797 400,016 362,993
Total Equity and Liabilities 141,504,023 107,380,867 123,112,739
Summary of significant accounting palicies 2.1

The accompanying notes form an integral part of the

financlal statements

This is the balance sheet referred to in our report of even

date.

For Singhal Prushty & Assoclates
Chartered Accountants
Firm registration number ; 0244

Vinay
Partner

Place :Gurgaon

Dated : ?I/J//?

Ashok Wadhawan
Directar
DIN : 03384006

Y

D N Mishra

Chief Financial Officer

For and on hehalf of the Board of Mrectors of Punj Lloyd Industries Limited

—
AT

Dinesh Thalrani

Director
DIN : 00023476



Punj Lloyd Industrles Limited

Standalone Statement of Prefit and Loss for the year ended March 31, 2017

{All amounts in INR, unless otherwise stated)

Year ended Year ended
Particulars Notes
March 31, 2017 March 31, 2016

Incame
Other income 13 780,380 1,522,655
Total income 780,380 1,522,655
Expenses
Employee benefit expenses 13 - 71,500
Other expenses r14 5,665,622 174,376
Finance cost 15 830,046 58
Total expenses 6,495,668 245,934
Profit before tax {5,715,238) 1,276,721
Tax expense:

Current tax - 394,600

Earlier Year - -
Total tax expense - 394,600
Profit for the Year {5,715,288) 882,121
Other comprehensive income
Other comprehensive income not to be reclassified to profit or loss in subsequent
periods:

Net [Loss}/gain on FYTOCI Investments 16 14,326,562 (21,651,016)

Income tax effect - -
Total Other comprehensive income not te be reclassified to
profit or loss in subsequent years 14,326,662 (21,651,016}
Total comprehensive Income for the year 8,611,374 {20,768,895)
Earnings per equity share {nominal value per share Rs.10
{Previous year Rs.10)] 17
Basic and diluted { in Rs.} -0.50 0.08
Summary of significant accounting policies 2.1 '

The accompanying notes form an integral part of the
financial statements

This is the statement of profit and loss referred to In our
report of even date.

For Singhal Prushty & Associates
Chartered Accountants

Vinay Singhal
Partner
Membership number
Place : Gurgaon

Dated : ?Vj’jﬁ/;

For and on behalf of the Board of Directors of Punj Lloyd Industries Limited

Ashok Wadhawan
Director
DIN : 03384006

W

D N Mishra
Chief Financial Officer

\,ﬂ”w(;
-
Dinesh Thairani
Director

DIN : 00023476
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Standalone Statemant of Changes In Equity for tha yaar anded March 31, 2017

{All amounts in INR, unless otherwlse stated)

Equity share of Rs. 10 each Issued, subscribed and fully pald

At1, Aprll 2015
At 31, March 2016

At 31, March 2017

Other Equity

For the year ended March 31, 2015

Numbers Amount
11,500,200 115,002,000
11,500,200 115,002,000
11,500,200 115,002,000

Description

Reserves and Surplus ocl Total
Falr value through OC! for Non Trade Equity
Investments
Ganeral Rasarve Retained eamning
As at March 31, 2014 16,500 9,082,892 9,103,392
Profit for the yaar (4,146,408} (4,146,406)
Falr value through QCI- Investments 7,790,760 7,790,760
Total 10,500 4,946,486 7,790,760 12,747,746
As at March 31, 2015 10,500 4,946,486 7,790,760 |. 12,747,746
For the year ended March 31, 2016
Description Reserves and Surpluy Other Comprehenslve Incame Tatal
Falr value through OC! for Non Trade Equity
L Reserve Retainad aarning rn\restmenu
As at April 04, 2015 10,500 4,946,486 7,790,760 12,747,746
Profit for the year 882,121 BA2,121
Fair value through OCI- Investinents {21,651,016) (21,651,016}
Total 10,560 5,828,607 {13,860,256) (8,021,149},
As at March 31, 2016 10,500 5,828,607 {13,860,256) [8,021.149)
For the year anded Warch 31, 2017
Description Reserves and Surplus Qther Comprahensiva Income Total
Falr value through OCI far Non Trade Equity
General Reserve Retwined eaming \investments
As at March 31, 2016 10,500 5,828,607 {13,860,256) (8,021,149}
Profit for the year {5,745,288) (5,715,288}
Fair value through OCI- Investments 14,326,662 14,326,662
Total 16,500 113,319 466,406 590,226
As at March 31, 2017 10,500 113,319 466,406 SSUIZZE
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jalone Cash flow for the perfod ended March 31, 2017

(All amounls In INR, unless otherwise stated)

PARTICULARS Notes Vaar ended Year andad March
March 31, 2017 31, 2016
Cash flaw from/ {used In) operaling activities
Profit belore 1ax 5,715,288} 1,276,721
Adjustment for:
Provislon for Expected adit loss 5,295,010 -

Imterest income (780,350) {1,522,655}
Operating profit befora working capltal changes (1,200,658) {245,934}
Muovement in warking capitsl:

{Decrease)/ ncrease in trade payables 583,654 56,795

{Derrease)/ increase in other current llahilltlas 70,452 3,000

{Decrease)/ Increase in other short tenm borrowings 25,004,000 -

Decrease/ (Increase) in Other non cument assets (183,065)

Decrease/ {incraase) In leans 1,000,000 -
Cash generated from/ {used In) operations 25,370,383 {146.139)
Direct taxes pald { net of refunds ) {242,325) (447,275)
Net cash llow from/ (used In) oparating actlvitles (A} 25,128,058 !ﬁ.’li 414|
Cash fow used In Investing activities
Interest recelved 904,509 1,609,605
Investments [n bank deposits (having ariginal maturity of more than threa months} 1,455,551 - 7,731,324
Invastments In equity Instruments (26,436,500) (£,525,000}
Net cash flow from//{ used in} Investing actlvittes {B) !M,uﬁsﬂl 15,329
Net increase/decrease [n cash and cash equlvalents {&+B) 1,061,618 183,915
Cash and cash aqulvalents at the baginning of year 343,699 161,784
Cash and Cash equlivalents at the end ol year 1,405,317 343,699
Components of cash and cash equivalents
Balancas with banks:

On current accoums 1,405,317 343,692
Total cash and cash equivalents | also refer note 9) 1,405 317 343,699
Summary of significant accounting policies 2.1

The atcompanylng notes form an Integral part of the finandal statamants

For Singhal Prushty & Assacfates
Chartered Accountants
Flim registration number : 0244338

Membership number : 5174§
Place : Gurgaon

oated : 2//_}//

For and on behalf of the Board of Divactors of Punj Uoyd Industries Limited

Lo nelbag heao

Ashoh Wadhawan Dinesh Thalranl
Clrector Directar
DIN : 03384006

DIR - 00023475

D N Mishra
Chief Financial Officer



Punj Lloyd Industries Limited

Notes to the Standalone Financial Statements for the year ended March 31, 2017

1. Corporate Information

Punj Lloyd Industries Limited (the Company) is a public limited Company domiciled in Indla and incorporated under the provislons of the Companles Act, 1956
which since been replaced with Companles Act, 2013. The Company is a subsldiary of Punj Lloyd Limited and is primarily engaged In the business of Investments in
Infrastructure Projects & activity of Engineering Construction.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (IND AS). For all pertods up te and including the year
ended 31 March 2015, the Company prepared its financial statements in accordance accounting standards notified under the section 133 of the Companies Act
2013, read together with paragraph 7 of the Companies {Accounts) Rules, 2014. These financial statements for the year ended 31 March 2016 are the first the
Company has prepared in accordance with Ind AS.

The financial statements have been prepared on a historical cost basis, except for the fowling assets and labilities which have been measured at fair value or
revalued amount for certaln financial assets and liabilities measured at fair value {Refer note “21" helow.)

2.1 Summary of significant accounting policies

A. Use of estimates

The preparation of financial statements In conformity with ind AS requires the management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabllittes, at the end of the reporting pericd. The estimates and
underlying assumptions are reviewed on an ongoing basls. Revislons to accounting estimates are recognised In the period in which the estimate is revised I the
revision affects only that period, or in the period of the revislon and future periods if the revision affects both current and future perlods. Although these
estimates are based on the management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring an adjustment to the carrying amounts of assets or llabilities in future periods.

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the reporting period that may have a
signiftcant risk of causing a materfal adjustments to the carrying amounts of assets and liabilitles within the next financial year.

Fair value measurements and valuation process

Some of the Companies assets and liabilities are measured at fair value for financlal reporting purposes. The management of the Company has determine the
appropriate valuation techniques an inputs for fair value measurements. In estimating the fair value of an asset or llabllity, the Company uses market-observable
data to the extent it is available, wherever market observable datals not available, the Company engages third party qualified valuers to perform the valuation.

B. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured. The
following speciflc recognition criteria must also be met befare revenue is recognised:

a} In the case of sale of Investments and stock in trade of shares, securities and units of mutual funds, the income is deemed to have accrued on the date at which
the delivery for sale/ redemption is effected.

b) In case of stock market derivatives, the income/ loss is deemed to accrue on the closure of the transactlon. If the fair value of unexecuted futures/optiuns
sultable proviston Is made for any loss on the balance sheet date. However, if there is an anticipated profit, the same is deferred t/ll the finaf execution.

c) Dividend incoma is recognized when the Company’s right to receive dividend 15 established by the reporting date, which is generally when shareholders approve
the dividend.

d} For all debt instruments measured either at amortized cost or at fair value through other comprehensive Income, interest income Is recorded using the effective
interest rate (EIR}. EIR Is the rate that exactly discounts the estimated future ash payments or receipts over the expected life of the financial instrument or a
shorter perlod, where appropriate, to the gross carrylng amount of the financial assets or to the amortized cost of a financial liability. When calculating the
effective interest rate, the company estimates the expected cash flows by considering all the contractual terms of the financial instrument, but does not consider
the expected credit losses. Interest income is included in the finance income in the statement of profit and loss.




€. Financial Instruments

A financlal instrument is any contract that glves rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

All regular way purchases or sale of financlai assets are recognised and derecognised on trade date basis. Regular way purchase or sale are purchases or sales of
financlal assets that require dellvery of assets with in the time frame established by regulation or convention in marketplace.

1. Financial instruments : Initial Reorganization

All the financial assets are recognized initially at fair value plus transaction cost that are attributable to the acquisition of the financial assets. Purchases or sale of
financial assets that require dellvery of assets within a time frame established by regulation or convention in the market place are recognized on the trade date,
i.e., the date that the company commits to purchase or sell the assets.

2. Financial instruments : Subsequent measurement

For the purpose of subsequent measurement, financlal assets are classified in four categories :

i. Debt instruments at amortised cost

li. Debt Instruments at falr value through other comprehensive income (FYOCI)

lil. Debt Instruments, derivates and equity instruments at fair value through profit or loss (FYTPL)

iv. Equity instruments measured at fair value through other comprehensive income [FYTOC!)

i. Amortised cost : Debt instrument is measured at amortised cost when, the assets is held within a business model whose objectives is ko hold assets for collecting
contractual cash flows and, contractual terms of the asset give raise on specified dates to cash flows that are solely payments of principal and interest on the
princlpal amount outstanding. These assets are subsequantly measured at amortised cost using effective interast rate method (EIR).

il. Fair value through other comprehenslve income {FVOCI): Debt instrument is classified at FVTOCI when, the objective of the business model is achieved both by
coilecting contractual cash flows and selling the financial assets and, the assets contractual cash flow represent solely payment of principal and interest. Initially
these are measured at fair value and subsequently at each reporting date the movement of fair value are recognized at the other comprehensive income {OCI). On

derecognition of these assets, cumuiative gain or loss previously recognised in OCl is reclassified form the equity to P&L. Interest earned during the holding perlod
of these instruments is reported as interest income using the EIR method.

jii. Fair value through proflt or loss (FVTPL) : Any instrument which does not meet the criteria for categorization as at amertized cost or as FVTOC! are classified as
at FVTPL. Instruments included within the FVTPL category are measured at fair value with all changes recognized In the P&L.

iv. Equity Investments ; All investments are measured at fair value through other comprehensive income {FVOCI), except for invesiments which are held for

trading are classifled as at FVTPL. All subsequent fair value changes on the investments which are designated (FVOCI), excluding dividends, are recognized In the
ocl,

3. Financial instruments : Derecognition
A financial asset is deracognised when the control or right to receive cash flows from the asset is expired / transferred.

4. Impairment of financial assets
i, Trade recelvables and advances (other than from Group Companies ):

The Company follows ‘simplified approach’ for recognition of impairment loss for trade raceivables and advances (ather than from Group Cempanles }.

The application of simplifled approach does not require the Company to track changes in credit risk. Rather, it recognises impalrment loss allowance based on
lifetime Expected Credit Loss {ECL) at each reporting date, right from its initlal recognition.

As a practical expedient, the Company uses separate provision matrices to determine impairment loss allowance on portfollo of Its trade receivables and advances
{other than Group Companies).

Provision matrix for trade recelvables {other than Group Companies}:

The Company estimates the ECL on contractually due trade recelvables for completed projects, based on following provision matrix, on a cumulative basis. The
company does not evaluate trade recelvables for Impalrment on its on-going projects.
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Past Due Period |Rate of Provision

Upto 3 years|0%

Upto 4 years|10%
Upto 5 years|35%
Upto 6 years|65%

Beyond 6 years|100%
Other Criteria

(i) Wherever the matter and reallzatlon thereof is under dispute/ litigation/ arbitration, the same is evaluated separately and ECL is estimated as the matter
progresses.

(Ii}) The trade receivables against which an ECL provision Is triggered as per above matrix, are also assessed for other developments, if any.

The above matrix is based on histerically observed default rates over their expected life and is adjusted for forward-locking estimates. At avery reporting date, the
historical observed default rates are updated and changes In the forward-looking estimates are analysed and incorparated.

Provision matrix for {non-trade) advances (other than Group Companies):
Past Due Pericd|Rate of Provision
Upto 5 years|0%
Upto 6 years{20%
Upto 7 yearsi50%

Bevond 7 years[100%

Other Criteria
{1) Wherever the matter and realizatlon thereof is under dispute/ Iitigation/ arbitration, the same is evaluated separately and ECL is estimated as the matter
prograsses. -

{if} The advances against which an ECL provision is triggered as per above matvix, are also assessed for other developments, if any.

The above matrlx is based on historically observed default rates and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes In the forward-looking estimates are analysed and incorporated.

Trade receivables and advances (from Group Companies):

Trade recelvables and advance from group companies are assessed in conjunctlon with fair valuation of Company's investment tharain. Where, futurlstic intent or
fair valuation cast a doubt on recoverabllity of the amounts receivables, the same are provided for in the statement of profit and loss.

Other financial assets
Far recognition of impalrment loss on other financial assets and risk exposure, the Company first determines that whether there has been a significant Increase in
the credit rlsk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impalrment loss. However, if credit risk has

increased significantly, [ifetime ECL is used. If, in a subsequent period, credit quality of the Instrument improves such that there Is no longer a significant increase in
credit risk since initial recognition, then the entlity reverts to recognising impairment loss allowance basad on 12-month ECL.

Accounting and praesentation of ECL:

ECL impairment loss allowance {or reversal) recognized during the period Is recognized as income/ expense In the statement of profit and loss. This amount is
reflected under the head ‘other expenses’ In the statement of profit and loss. The balance sheet presentation for varlous financial instruments is described Below:

* Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance, i.e., as an Integral part

of the measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company
does not reduce impairment allowance from the gross carrying amount. )

* Loan commitments and financlal guarantee contracts: ECL is presented as 3 provisicn In the balance sheet, l.e. as a liabillty.

* Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, impairment allowance Is not further reduced from its value.
Rather, ECL amount is presented as ‘accumulated impairment amount’ in the OCl.




Financial tabilltles

The companies financial liabilities include trade and cother payables, loans and horrowings Including bank overdrafts, financial guarantee contracts and derlvate
fnanctal instruments.

All financial liabilities are recognised Inltially at fair value and, in the case of leans and borrowlngs and payables, net of directly attributable transaction costs.

i, Financial llabilities measured at fair value through profit or foss: All financial llability which are held for trading are measured at fair value through profit and loss.
All derivative financial Instruments entered into by the Company that are not designated as hedge instrument are aiso measured at fair value through profit or |oss.

II. Loans and borrowings : All interest bearing loans and horrowings are subsequently measured at amortised cost using the EIR method.

iil. Financlal Guarantee contracts : All financial guarantee contracts are recognised initially as a liabillty at fair value, adjusted for transaction cost that are directly

attributable to the Issuance of the guarantee. Subsequently, the llability is measured at the higher of the amount of loss allowance determined as per impalrment
and the amount recognised less cumulative amortisation.

All financial liabilities are derecognised when the obligation under the Habllity is discharged or cancelled or expiries.

D. Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any Indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset's or cash-
generating unit’s {CGU} fair value less costs of disposal and Its value [n use. The recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets,or groups of assets. Where the carrying amount of an asset or CGU exceeds its
recoverabie amount, the asset is considered impaired and is written down te its recoverable amount. In assessing value in use, the estimated future cash flows are
disceunted to thelr present value using a pre-tax discount rate that reflects current market assessments of the time value of monaey and the risks specific to the

asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if available. If no such transactions can be identified, an
appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared separately for each of the Company's cash-
generating units to which the individual assets are allocated. These budgets and forecast calculations are generally covering a period of five years. For longer
parlods, a long term growth rate Is calculated and applied to project future cash flows after the fifth year.

After impairment, depreciation is provided on the revised carrying amount of the assat over its remalning useful life.

E. Income Taxes .

Tax expense comprlses of current and deferred tax. Current income {ax is measured at the amount expected to be paid to the tax authorities in accordance with
the Income Tax Act, 1961 enacted in indla. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date. Current income tax relating to items recognised directly In Shareholders’ funds is recagnised in Shareholders' funds and not in the statement of
profit and loss.

Deferred tax is provided using the llability method on temporary difference between the tax bases of assets and liabilltles and their carrying amounts for financlal
reporting purposes at the reporting date.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses, to the extent that it

is provable that taxable profit will be available against which the deduction temparary differences and the carry forward of unused tax credits and unused tax loss
can be utilized.

At each reporting date, the Company re-assesses unrecognized deferred tax assats. It reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to all or part of deferred tax assets to be utilized.

Unrecognized deferred tax assets are re-assessed at each reporting date and are recognized to the extent that it has become probable that future taxable profits
will allow the deferred tax assats to be recovered.




Deferred tax assets and deferred tax liabillties are offset, If a legally enforceable right exists to set-off current tax assets against current tax liabllitles and the
deferred tax assets and deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum alternate tax {MAT} paid In & year is charged to the statement of profit and loss as current tax. The Company recognizes MAT credit available as an asset
only to the extent that there is convincing evidence that the Company will pay normal income tax during the specifled period, i.e., the period for which MAT credit
Is allowed to be carrled forward. In the year In which the Company recogrizes MAT credit as an asset In accordance with the Guidance Note on Accounting for
Credit Available In respact of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit and loss
and shown as “MAT Credit Entltlernent.” The Company reviews the “MAT credit entitlement” asset at each reporting date and writes down the asset to the extent
the Company does not have convincing evidence that it will pay normal tax during the specified period.

F. Segment Reporting

|dentification of segments

The Company’s operating businesses are organized and managed separately according to the nature of products and services provided, with each segment
representing a sirategic business unit that offers different preducts and serves different markets. The analysls of geographical segments is based on the areas in
which major operating divisions of the Company operate.

Unallocated items
Unallocated items includes general corporate income and expense items which are not allocated to any bustness segment.

Segment accouﬁtlng policles

The Company prepares its segment information in conformity with the accounting pollcies adopted for preparing and presenting the financial statements of the
Company as a whole.

. Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the pericd attributable to equity shareholders by the weighted average number of

equity shares outstanding during the period. The weighted average number of equity shares cutstanding during the period is adjusted for the events of bonus Issue
and share split.

For the purpose of calculating dlluted eérnings per share, the net profit or loss for the perlod atiributable to equity shareholders and the welghted average number
of shares outstanding during the periad are adjusted for the effects of all dilutive potential equity shares.

M. Provislons

A provision 1s recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a rellable estimate ¢an be made of the amount of the obligation. Provisions are

discounted using a current pre-tax rate that reflects the risks specific to the llability. When discounted the Increase In the provision due to the passage of time is
recognized as finance cost .

1. Cash and cash eguivalents

Cash and cash equivalents for the purpeses of cash flow statement comprise cash at bank and in hand and short-term Investrents with an original maturity of
three months or less. .

1. Contingent assets / Jiabilities
A contingent Hability 1s a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is not probable that an cutflow of resources

will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably. A disclosure 1s made for a contingent llabillty when there is a:

a}  possible obligation, the existence of which will be confirmed by the occurrence/non-occurrence of one or more uncertain events, not fully with in the contral
of the Company;

b)  present obligation, where It is not probable that an outflow of resources embodylng economic benefits will be required to settle the obligaticn;

¢}  present obligation, where a reflable estimate cannot be made.

d}  contingent assets are not recagnlsed but disclosed where an inflow of ecenomic benefits is probable

K. Functional Currency
The financlai statements are presented in Indian Rupee, which Is also the functional currency of the Campany.
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Pun{ Uoyd Industries Umited
Motes ta th Finandal
{All amounts I INR, unless otherwisa stated )

for the year ended March 31, 2017

3 Finandal Assets : Non Cuirent Investmants

Partlculars Bsat Asat Asat
March 31, 2017 March 31, 2016 Aprll 01, 2015
Investmant at Falr valua through O€] {fully pald up)
Unquoted equity Instrirmants
Pun] Uoyd Avlation Limited {Fellow Subsldlary) ‘103,782,000 89,572,000 110,838,010
98,000,000 { Praviaus year 98,00.000 } equity shares of <10 each
Punj Lioyd Rekisha Systems Privata Uimited { Subsldlary) 34,745,948 8,192,784 52,800
35,05,150{ Previous year 8,62,500 ) equity shares of Rs.10 each
investmant In athers {fully paid up)
Kaefar Private Limited
13,680 {Previous year 13,680 ) equity sheres Of 8,100 each - - -
138,527,948 97,764,784 1101
Aggregata value af unquoted Investmenls 148,527,948 97,764,784 110,620,800
Qthers
Partlcufer Asat Asat Asat
March 31, 2017 March 31, 2018 April 01, 2015
Advance Tax / Tax daducted at sourca [nat of provislon for taxation) 5E9,833 443,281 418,378
Prepald Expenses . 41,513 - -
631,395 Adg,281 418,378
Finandal Assats : Loans
Long term Shortterm
Particuiars Asat Asat asat Asat Asat Asat
March 31,2017 March 31, 2016  March 31, 2015 | March 31, 2017 March 31,2016 April 01, 2015
Seaurity Deposits - - - 5,000 5,000 5,000
Unsecurad, consldarad gaood
N : N 5,000 5,000 5,000
Loans & advances to Related Partles - - - 5,600,000 6,600,000 6,600,000
Unsecured, conslderad good
Less ECL provislon 4,750,004 - -
- - = 840,00 65,600,000 6,600,000
- - 845,000 6,605,000 6,605,000




Punj Uoyd Industries Limited
Naotes to tha Standalona Finandal Stataments for the yaar anded March 31, 2017

(all In INB, unless atherwlse stated |
6 Firanclal Assets; Cash and bank balancss
Particulars
Asat Asat Asat
Warch 31, 2017 Warch 31, 2016 April 01, 2015
8. Cash and cash equlvalants
Balances with bank : )
On Current Account 1,405317 343,699 161,784
1405317 343,699 161,784
b. Other hank bakances .
Deposlis with origlnal maturity for more than 3 months bul less than 12 months - 1,465,551 9,196,875
- 1,465,551 9,196,875
1,405,317 1,809, 250 9,358,659
7 _Other finendal assets
Particulars Asat Asat Asat
March 31, 2007 March 31, 2016 April 01, 2015
Interest receivable 629,423 753,552 835,902
Less ECL provislen 335,010 - -
513 753552 YT
8 Shara caplial
Partlculars Asat Asat Asat
March 31, 2017 March 31, 2016 April 01, 2015
Authorised shares
14,019,000 { Mar-16 - 11,510,000 and Mar-15 - 11,510,000) 140,300,000 115,100,000 115,100,000
equity shares of Rs. 10 each
mu‘mngnu 115,100,000 115,100,000
Issued, subsaibed and fully pald up shares
11,500,200 (Mar-16 - 11,500,200 and Mar-15-11,500,200) equlty
shares of Bz 10 each 115,002,000 115,002,000 115,002, 000
115,002,000 115, ﬂﬂg 000 IIE‘W&UM
[a) Recondllation of the sharas dIng at the beglnning and at the and of the reporting year ;
Partioulars Asat March 31, 7017 A5 at March 31, 2016 As at Agrll 01, 2015
Nos, Amount Nos. Amount Nos. Amount
At the beglnning of the ysar 11,500200 115,002,000 11,500,200 115,002,000 11,500,200 115,002,000
Issuad during the year - - - - - -
Qutstanding at the end of the year 11, 500,200 115,002,000 11,500,200 115,002,004 11,500,200 115,002,000
{b) Terms and rights attached ta equlty shares
The Company has only one dass of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entilled to ane vole per share.
It the evant of liquidatlon of the Company, the holders of equlty shares will he entltled ta ragelva remalning assets of the Company, aftar of all pref 1 The distrth will ke in
propertion Lo the number of equity shares held by the sharehalders.
{c] Shares held by it holding company -
Out of equity sharas Issuad by the Company, shares held by Its holdlag campany and its nominees are as below:
Asat Asat Asat

March 31, 2017 March 31, 2016  April 01, 2015

Pun] LUoyd Umited, the holding company
11,500,155 { Mar-16 - 11,500,195 and Mar-15 -11,500,200) equity
shares of is. 10 each 115,002,000 115,002,000 115,002,000




Pun) Uoyd Industrles Limited

Notes to the Standalone Finandal Statements for the yesr ended Mardh 31, 2017

{an

{d} Detall of shareholders holding more than 5% af the equity share cpital of the Company

In INR; unl hanwlse stated }

Name of Shareholder AsakMarch 31, 2017 As at March 31, 2016 As at Aprll 01, 2015
Mos. % of holding Nos. % af kolding Nas, % ofholding
fun} Uoyd Uimited 11,500,195 99,92996% 11,500,195 99.99996% 13,500,200 100.00%
(e} Mo bonusshares or shares Issued for canslderation other 1han cash or shares bought back cver the last lve years immed|ataly preceding the reporting date.
9 OtherEqulty
Partlculars Asat Asat As at
March 31, 2017 March 31, 2016 apdl oz, 2015
Genaral Reserva 10,500 10,500 10,500
Surplus/{Daficit) In tha statament of praflt and loss
Balance as per last flnanclal statement 5,828,607 4,946,486 9,092,892
Profit for the year (5,715,288} B82,121 (4,146,406)
113,319 5,828,607 4,946,486
Othar Camprahensiya (ncoma 465,406 13,860,256} 7,790,760
Total 590,226 iE 021=149t 12,747,746
10 Finandal Uablilty ; Current llabilitles
Partfculars Asat Asat Asat
March 31, 2017 March 31, 2016 April 01, 2015
Shert term borrowings from Related Partles 25,000,000 - -
{Repayable on demand)
Trade Payables{ Induding acceplances | 832,345 148,691 91,896
{Also reler note 26 for detalls of dues to micro and small enterprises)
25,832,345 138,691 95‘“5
——— ———
11 Other current llablites
Particulars As at Asat Asat
March 31, 2017 March 31, 2016 April 01, 2015
. Others
Advance
Tax deducted at source payable 79,452 9,000 15,000
79,452 9,000 5,000
12 Providons
Long term Short term
Fertlcutars Asat Asat Avat Asat Asal Asat
March 31,2017 March 31,2016 Aprll 01,2015 | March 31,2017 March 31,2016 April 01, 2015

Praviston for current Tax { net of advance tax )

- 242,375 265,097

- 242,325 165|097




Pun] Uoyd Industries Limlted
Notes to th dal 5] | for theyaar anded March 31, 2017
{All amounts in INR, unless atherwlse stated |

13 Other income

Particulars Asat Year endsd
March 31, 2017 Warch 31, 2016
Intarast [ncoma on;
- Bank daposits BLO21 796,855
-Gthers 699,359 726,000
]‘Bﬂlaﬂﬂ 1.53655
19 Employee heneflt expenses
Partlculars Year ended Year endad
March 31, 2017 March 31, 2016
Salarles - 71,500
- 71,508
15 Othar axpensas
Particulars Yaar anded Year ended
_March 31, 2017 March 31,2016 .
Payment to auditors {refes below) 120,166 137,250
Consultancy and prafessional charges 13568 21,183
Feexand Tares 231,700 9,087
Offlca axpenses 5178 6,856
Provislon for expectled creditloss 5,205,010 -
5,665,622 174,376
Payment to audltors
As audltars :
Audit fee 103,500 103,050
Prafessional services . 16,666 34,200
120,166

137,250 |

16 Finance cost

Particulars Year anded Year ended
March 31, 2017 March 31, 2016
Intesast 329,304 -
Bank Charges 742 58
530‘045 58
17 C of Other C: hen Income {OCT)
The disagregation of changes in OCl by each typa of reserve in equity |5 shawn below;
Year ended Year endad
March 31, 2017 March 31, 2016
Nat {Loss)/galn on FYTOCI Equity Investments 14,326,662 (21,651,016)
Tatal 14,326,662 E& ﬁEliﬂlﬁl
18 Eamings per share
Particulars Year anded Year ended
March 31, 2017 March 31, 2026
Baile and diluted samings
a) Calculation of welghted average number of equity shares af Rs, 10 each
Number of equity shares at the beginning of the year 11,500,200 11,541,200
Equlty shares at the end of the yaar 11,500,200 11,500,200
‘Welghted average number of equity shares oulstanding during the year 11,500,200 11,500,200
b)  Net profit{{loss) after tex avallable for equity share holders [Rs.) {5,715,288) BB2,121
¢} Basic and diluted eernings per share 050 4.08

d} Nominal valua of share [Rs.) 10 10




Punj Uovd Industries Umited
Notes to the Standalone Finandal Statements for the year ended March 31, 2017
{All amounts In INH, unfess otherwiza stated §

19 Segmant Reporting
Businass Segment:
The Company's business activity Falls within a single b la, in infra
reporting In terms of Ind AS 108 on Segmental Repoiting Is not applicahle

& projects and activity of englneering construcllons. Therafora, segment

Geographlcal Segment
The Company's operations are within Indla and does not operate In any other Country and hence there are no geographical segments,

20 In acvordance with the requirement of Ind AS 24 on related party disdosures where control exlst and where lransactlans have taken place and descripllon of tha ralatlonship
as dentified and certified by management are as follows:

A) Ut of related parties
HoMling Company Pun] Lloyd Limited
Subsldlary Company Pun] Lloyd Raksha Systems Privata Umlted - w.e.f. 04.02 2015
Feflow Subskilary Companles Punj Uoyd Aviation Umited
PunjUoyd Upstream Umited
Punj Lioyd tnfrastructure Limited
Relatives of Key If : Pun} Business Cenlre
Enterprise gver which Relative of Hey
Manageral Personnel have significant
Influence.
B} Transactions with the Relaled Parties
Particulars Halding Company Subsldlary/ Enterprise over Talal
Fellow which Relfallve of
Subsldlary/ Key Managerial
Assoclates Personnel hava
slznificant
TRANSACTIONS DURING THE YEAR =
INCOME
Intarest Earned | Gross ) - $99,359 - 699,359
Pun] Uoyd Upstream Umited (-1 {726,000) {-) (726,000
EXPENSES
Interest Paid( Gross | - 715,069 - 715,069
Pun] Uoyd Infrastructure Limited {-} (-3 i-] {-)
LOANS & ADVANCES - GRANTED
Pun} Lioyd Upstream Umited
Opening balance 25 on 01-04-2016 - 6,600,000 . 6,600,000
* | Add : Paid during the yaar - - - -
Less : ECL Provision 4,760,000
Less ; Received back during the year - 1,000,000 - 1,000,060
Closing balance as on 31-03-2017 - 140,000 - 5,600,000
SHORT TEAM BORROWINGS
Pun) Loyd Infrastructure Limited
Openling balance as on 01-04-2016 - - - -
Add : Recelved during the year - 25,000,000 - 25,000,000
Less : Repald during the yeas - - - -
Cosing balance as on 31-03-2017 - 25,000,000 - 25,000,000
YEAR ERD BALANG
INVESTMENTS
Punj Lloyd Aviation Jymited - 103,762,000 - 103,782,000
(- (89,572,000) (- {89,572,000)
Punj Lloyd Raksha Systems Private Limited - 34,745,948 - 34,745,948
(-] 18,192,784} (-} 18,192,784)
SECURITY DEPOSITS
Punj Buslaess Centre - - 5,000 5000 \
(-] (-} (5,000) (5,000
INTEREST RECEIVABLE
PunjUoyd Upstream llmited - 629,423 - 629,
-} (653,400 -} {653,400

* Previous Yaar figures are Indlcated In {Bracksts)




Pun] Uoyd Industras timited
Notes to the Standalane Fnendal $tatements for the year endad March 31, 2017
{All amounts In INR, unless otherwise stated §

1 FairValue
Sat out below, Is a comparlson by class of tha carrylng amounis and fzir values of the Campany’s financlal Instrumants, ather than thase with carrying amounls that are ressonable
approximation of fafr value -
Carrylng Valua Falr Valua
Drescelpiion Mar-17 Mar-16 Mar-13 Mar-17 Mar-18 Mur-15
Flnendal Assets
Fair value through OCI Financlal Investments 138,527,348 97,764,784 110,890,800 138,527,944 97,764,784 110,890,600
Tatal 138,527,948 97,764,784 110,890,800 138,527,948 97,764,784 110,890,800
The management assessed that cash and cash equivalents, rade payables, borrawings and other current llabillties app \hefr careying largely due to the short
term maturitles of these Instruments,
The [air value of the finendal assets and llabl\Itles Is Includad at the amount at whidh the Tnstrument could be exch d In a currenk tlon b willing partles, other
thanin a fercad or liquidation sale. The lollowing hods are lons were used fo estl the falr value.
Trade receivables are eveluated by the company based on parameters such as inleresl rates, specific country rlsk factors, | thiness of the and the

1isk charactanistlcs of the financed project. Based on this evaluatlon, allowaness are taken Into account for he expecled aedlt fosses of these recalvahles,
The Fair value of unquated equity shares In have heen estimated using book value medel, axeept in casa of Puni Loyd Aviallon Umited which is done by using DCF model by

the enpert veluer. The valuabion requires the valuer Lo make certaln assumptions about tha mode] Inputs. The prohabillties of the vericus esllmales within the range <an he
reasonably assessed and are used In managemant's astimata of fair value for these unquoled equity Investments.

Description of significant unohservable inpuls to valuation:

Valuatlon Technigues Slgnificant unebservable Inputs Range
(welghted average} -Sansltvity of the
Input to falr value
Fair valua through other comprehenslve Income assets In DCF Method WACC March 31, 2017: 16.35% 1% Increase In WACC would
unquoted squity sharas of Punj Loyd Aviation Umited : March 31, 2016:16,35% resullin Increase / decrease by
Rs. 413,000 In #arch 16, March
17 Rs. 784000
Dscount for lack of madketability March 31, 2017: 70.35% Increase / (decrease) in the
March 31, 2016; 74.47% discount rate would decreasa /
{Incrrease) the Fairvalue.
Oparating Margln March 31, 2017:37% 15% Increse / (decrease) In the
March 31, 2046: (40%] cperaing margin would resulst in
Increase / {decrease) by
i5,2,744,000 In March 16,
#5.4,998,000 In March 17
22 Falr Hlerarchy
Tha ing \ahle pi the felr valua hlecarchy of the Companies assets and llabilities.

Cuantitative dlsdesuras falr valua measurement hierarchy for assets as at March 31, 2017

Falr valua measurement using
Slgnifcant
Assats for which Ealr values are disdased Quated prican Shkgnlficant Unohservable
Total active market  ohservahle inputs Inputs
As at Murch 31, 2017
Hon Cusrent Investments - Ungquated 138,527,948 138,527, 948?
138,527,948 138,527,948

23 Finandal risk menagement ohjectivas and policlas

Exposure to credlt, interest rate, forelgn currency risk and llquidity risk arlses In the normal course of the Company's buslness. The Company has risk management policles

which set out Its overall business strategies, Is tolerance or risk and its general risk hil hy and has bllshed to monitor and control the hedging
of transactions In a Himely and accuraie manner. Such policles are reviewed by tha management with sufficent regularity te ensure that the Company's policy guldelines are
adherad to.

Credit risk Is the risk thet countemarty will not meet Its obligations under finendsl Instrument or custamer ¢ontract, leading to finandal Yoss. Tha company is exposad to credit
risk mafnly from Jts operati itfes |.e trade recelvahl

Market Risk

Market risk Is the risk that the fair valua of future cash flows of a Ananclal Instrument will fluctuate hecause of changa In the market price. The only finzncial Instruments
affected by market risk Is non current Investments,

Interest mta rish
Interest rate rlsk Is the rsk that the felr value of a Anancial Instrument will Hucluate because of changes in the market Interest rate. The Company's exposura to the rlsk of

changes In market interest rates refated primarily to the Compantes long term debt abllgatlon with floating Interest rate. As on Mareiy 31, 2017 the Company does not have
any bank borrowing at floating Interest rate.
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24 Capltal Management

For the purpose of tha company's capltal managemant, capital indudes issuad equity capltal, and all othar agulty reserves attributeble to the equity holders of the parent. The

primary ohjective of the 's caplta) Ist imlsa the sh |ders valua, .

Mar-i7 Man—m, Mur-15]
Barrowings . 25,000,000 - -
Trade payables B32,345 148,691 91,396
Qther Payables 70,452 9,000 6,000
Less:
Cash and cash equivalents (1,405,317} (1,809,250
Net Dabis 24,506,480 (1,651,559)
Equity 115,592,226 106,960,851
Capilal & net debis 140,098,706 105,329,292
Gearing Ratlo 1% 0%

The company managas lts capltal structure and makes adjustment In light of changas In ecanomic candlilons and Lhe requirernents of the financlal covenants. To malntain or
adust the capllal structure, the company may adjust the dividend payment to shareholders, return capllel 10 sharehalders or issue new shares. The company meonitors capital
using a gearing ratlo, which 1s net debis divided by total ¢apltel plus net debt. The company pallcy Is Lo keep Lhe gearlng ration between 20% and 40%. The company indudes
within net debt, interest bearing laans and borrowings, trade and other payables, less cash and cash equival ludlng d aperatlons.

25 First time adoption of Ind AS

These finandal statements, for the year ended March 31, 2017 are the flust the Campany has prepared Iin accordance with [nd AS. For year wp Lo end [nduding the year ended
March 3%, 2016, the company prepared [ts finandial st In d; with tandards notified under sect 133 of the companlas Act 2013, raad together with
7 of the C {A ) Rulas, 2014 {lnd)an GAAP}

Accordingly, the Company has prepared §nanclal statements which comply with Ind AS applicable for year ending on March 31, 2017, together with the comparatlve year data
as at and For tha year snded March 31, 2015, as dascribed In the summary of signifizant accaunting policies. In preparing these financlel stalements, the Company's opening
balanca sheat was praparad as at Apnil 1, 2015, the Company's data of transitlon to Ind AS. Following are the 1 ad)s made by the Company In restallng its
Indlzn GAAP financlal statement, ncluding the balance sheat as at Aprll 1, 2015 and the Anendel statements as at and for the year ended March 31, 2016.

The Company has deslgnated unquoted equlty Instruments held at Agril 1, 2015 as fair value through OC) Invastments.
The eslimates as at April 1, 2015 and at March 31, 2016 are consistent with those made for the same dates in accordance with indlan GAAP expecept for unquoted aqulty
Instruments, which Is carrled out falr value through other comprehensive Income.

The estimates used by the Company ta present these amounts In accordance with Ind AS reflest conditions at Aprll 1, 2015, the date of transilon to Ind AS and as of March 31,
2016.

Recondiiation of equlty as at April 1, 2015 - Transition to Ind AS

A5 ALAprll 1, 2015 Ax At March 31, 2016
IGAAP Ad) Ind AS 1GAAP Adjusiments ind AS

Assets
Non-cumrent assets
Finandal Assets

Investments 98,100,000 12,790,800 110,890,800 106,625,000 {E,860,216} 97,764,784
Others 418,378 - 418,378 443,281 - 448,281
Total non curent assets 98,518,378 12,790,300 111,303,178 107,073,281 ,216] 98, 65
Curent asiets
Finandal Assets

Loans and Advancas 6,605,000 - 6,605,000 6,605,000 - 6,605,000

Cash and bank balances 9,358,659 - 9,358,59 1,809,250 - 1,809,250

Gther Financlal Assats 839,902 - 839,502 753,552 - 753552
Total Current Astets 16,803,561 - 16,603,561 [XCTETE - 9,167,602
Total Assets 1]5,31& 939 12 790,800 128,112,739 116,241 083 sE,EﬂJ,IlG! 107,380,867
fr——— =L o
Equity and llabllltles
Equiky

Share capltal 115,002,000 - 115,002,000 115,002,000 - 115,002,000

Other Equlty 143,054} 12,730,800 12,747,746 839,057 8,860,216 [8,021,149)
Equlty attributable to equity holders of the parent 114,958,946 12,790,300 127,749,746 115,841,067 8,860,216} 106,980,851
Current llabllitles
Finandal Llabilitles

Teade payables 91,896 - 91,895 148,691 - - 148,691
Crthar current labllitles 6,000 - 6,000 9,000 - 9,000
Provisions 265,097 265,097 242,325 242,325

362,993 - 362,993 400,016 - 400,006

Total Equity and Llsbllitles 115,321,939 12,790,800 128,112,739 116,241,683 (8,860,216) 107,380,857




Pun] Lioyd Indusiries Umited
Standalone Notes to the Finandal Statements for the year ended March 31, 2017
(AYamcunts In INR, untess otherwlsa stated )

Company recondlialion of profit for tha year ended March 31, 2016

Year ended March 31, 2016

Indlan GAAR Adjustments Ind AS
Income
Aevenue from operatlons - - -
Other Income 1,522,655 - 1,522,655
Total Incoma 1,522,655 - 1,522,655
Expenzex
Employer heneflts expense 71,500 - 71,500
Other expenses 174,376 - 174,376
Tolalenpenses 245,876 - 245,876
Famling befora Interest, tax, depradation and amortization
{EBITDA) {1-1) 1,276,779 1,276,77¢%
Finance costs 38 - 58
Proflt/ ({oss) before tan 127671 - 1,276,521
Tan expenses
Lurrent Tax 394,600 394,600
Deferred tay credit - - -
Total tax aupenses 334,600 - 394,500
Profit / (Loss) for tha year 882,121 - 282,11
Cther comprehensive Income not Lo be reclassifled te profit or
foss in subsequent perlads: - (21,651,016) 121,651,016}
Total comprehenslve Income for the year 882,121 {21,651,016) (20,768,895}

The Company does not expect any slgniflcant impact to arfse from these construction service contracts. -

The Micra and Srall Enterprises have been hlentifled by the Company from the avallable infarmatlon, which has been relled upon by the auditars. According 10 such

2T Provision for Income tax has been made In these financlals after taking into conslderation allowahle deductlons and all under the lncome tax act, No defamred tax
Rabifity/asset is lsed as there is related ta deferred taxes.
Thera are ne and capital i at March 31, 2017.

No Provision has been made for emplayeas henellt in Lerms of Ind AS 19 as notifiad by The Companles Act 2013, as the sama |s not required to be made as per terms of
employmant and also the related Pravislons ara not applicable In case of the Campany.

As the Company do nat transact in specified bank notes (NBS), hence disclosure as required (n Part tIn Divislon Ik In Schedule 11l 1s not applicable,
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